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~ Note: 1) Questlon paper. consrsts of Part A Part B ................ e,

111) in'Part B, Answer any one questlen frorn each unit; Each questron carries® 10 marks 4
and may have a, b as sub questions.

(25 Marks)

¢) Discuss the importance of data bank in PI‘OJeCt Selection.
d) Identify the features of Lease financing.
e)  What is meant by reverse Merger & Acquisition?

2.a) Interpret Sensitivity analysis method of investment analysis with an example.
b)  Discuss the investment decisions under capital constraints. [5+5]
OR

W111 be 1ncurred for the next four years the dlscount rate is 10%
a) Calculate the NPV of this investment.
b) Calculate the sensitivity of your calculation to the following:
1) Initial Investment.
i1) Selling price per unit.
1ii).Sales Volume
| iv), Fixed costs.,
V) Discount rate.

4.a)  Discuss the disinvestment methods available for corporates.
b)  Describe the project abandonment decisions. [5+5]
OR




Rs.50 lakhs. The expected cash inflows from these projects are:

'Year Project M Project N
1 12 37

..... 24

19,

36

12

X company is con51dermg two prO]eCtS M&N each of whlchrequlre ah initial outlay of

a) What is the PBP for each of the project?
b) If the two projects are mutually exclusive and the cost of capital is 15%. Which project
should the firm invest in?

c) If cost of cap1ta1 is 14%, What is the modlﬁed IRR of each pI‘OJ ect7 _ [10]

_'_,.--Identlfy the steps-considered while making investment dec1s1on of leasmg or buying..
D1scuss the role of operatmg rlsk in secunty analys1s :

the cons1derat10n purpose B [10] o
OR

Explain in detail about Hertz Simulation and Hillier approaches?

Describe the terms surplus life and surplus playback.

[6+4]

............ ._ OR B

A company is considering the lease of an equipment which has a purchase price of
Rs.3,50,000. The equipment has an estimated economic life of 5 years. As per the
Income Tax Rule, a written down depreciation at 25 per cent is allowed. The lease
rentals per year are Rs.1,20,000. Assume that the company’s marginal corporate tax rate
._,ls 50 per cent. If the before tax borrowmg rate for the company i 1s 16 per. cent, should

Evaluate the payment methods n M&A
What are the benefits of stock payment merger?
OR
Gama Fertilizers Company is taking over Theta Petrochemical Company. The
shareholders of Theta Would recelve 0 8 shares of Gama for each share held by them

[5+5]

Partlculars Gama
Net Sales (Rs Crore) 335 118
Profit after tax (Rs Crore) 58 12
........ _._Number of share (Crore) A2 3
LT Earnings per share (RS) e 4 ; 3 : -
Market value per share (Rs) | 30 20

Price-earnings ratio 6.21 5




. For thie. combined company (aftér mergér); you are requited to calculat
a)EPS R Pt F Tt -
b) P/E Ratio.

c¢) Market value per share.

d) Number of shares.

e) Total market capitalization. [10]




